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CONFIDENTIAL BERLIN 6096 

EO 11652: GDS 
TAGS: GE, ECON 

SUBJECT: FIRST HALF 1975 PLAN FULFILLMENT RESULTS 
REF: BERLIN 5070 

SUMMARY: FIGURES ON ECONOMIC PLAN FULFILLMENT FOR THE FIRST 
HALF OF 1975 SUGGEST THAT INTENSE EFFORTS TO INCREASE LABOR 
PRODUCTIVITY ARE ENJOYING SOME SUCCESS, NATIONAL INCOME 
IS GROWING AT THE MODEST RATE SET IN THE 1975 PLAN, 

WHILE THE GROWTH RATE OF CONSUMBER INCOME AND RETAIL 
TRADE TURNOVER IS DECLINDING. FOREIGN TRADE TURNOVER, 

WHICH WE ESTIMATE TO BE ABOUT 9 PER CENT ABOVE A YEAR 
AGO, IS APPARENTLY BACK UNDER CONTROL AFTER THE UNEX- 
PECTED AND UNWELCOME FOREIGN TRADE PLAN OVERFULFILLMENT 
EXPERIENCED IN 1974. END SUMMARY. 
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1. FIGURES PUBLISHED JULY 10 IN NEUES DEUTSCHLAND ON FIRST 
HALF 1975 PLAN FULFILLMENT SHOW THAT "PRODUCED NATIONAL 
INCOME" IS RIGHT ON THE 1975 TARGET, 5.5 PER CENT ABOVE A 
YEAR EARLIER. GROWTH OF LABOR PRODUCTIVITY IN INDUSTRY, 

THE FOCUS OF AN INTENSIVE NATIONWIDE CAMPAIGN, WAS REPORTED 
AT 6.7 PER CENT, MORE THAN A PERCENTAGE POINT ABOVE THE 5.6 
PER CENT SET IN THE 1975 PLAN; AND THE GROWTH OF INDUSTRIAL 
OUTPUT, 6.8 PER CENT, EXCEEDS BY A COMFORTABLE MARGIN THE 
PLAN GOAL OF 6.3 PER CENT. 

2. GROWTH OF PERSONAL INCOME, MEASURED AS TOTAL NET INCOME 
ACCRUING TO THE PUBLIC, AT 4.3 PER CENT IS BELOW THE 4.4 

PER CENT ENVISIONED IN THE 1975 PLAN AND A HALF PER 
CENT LOWER THAN ACTUAL PERFORMANCE IN 1974. MORE BAD NEWS 
FOR CONSUMERS WAS UNDER FULFILLMENT OF PRODUCTION PLANS 
FOR SEVERAL TYPES OF CONSUMER GOODS, INCLUDING SHOES, 

AND WEATHER-GENERATED DIFFICULTIES IN FRUIT AND VEGETABLE 
PRODUCTION. 

3. IN WHAT SUGGESTS THAT DETERIORATION OF GDR TERMS OF 
TRADE MAY HAVE BEGUN TO AFFECT THE AVAILABILITY OF OCNSUMER 
GOODS, RETAIL TRADE TURNOVER GREW ONLY 4.2 PER CENT, BELOW 
THE 4.6 PER CENT TARGET SET IN THE 1974 PLAN, AND FAR 

BELOW THE 5.9 PER CENT INCREASE REGISTERED IN 1974. 

4. WE CALCULATE THAT AGGREGATE FOREIGN TRADE TURNOVER 
GREW ABOUT 9 PER CENT IN COMPARISON WITH THE FIRST HALF 
OF 1974, REPRESENTING A SHARP SLOWDOWN FROM THE NEARLY 
20 PER CENT REGISTERED IN 1974. THE PLAN TARGET FOR 

1975 IS 9.1 PER CENT. WITHIN THE FOREIGN TRADE TOTAL, 

TRADE WITH CMEA COUNTRIES WAS UP 1 1 PER CENT, WITH THE 
LDC'S UP 16 PER CENT, AND WITH THE INDUSTRIALIZED WEST 
UP 4 PER CENT, COMPARED TO 10.8, 74.2, AND 33.7 PER CENT, 

RESPECTIVELY, IN 1974. 

5. NARRATIVE ACCOMPANYING THE PLAN FULFILLMENT DATA 
SUGGESTS THAT WHILE TARGETS FOR INCREASED LABOR PRODUC- 
TIVITY, MORE INTENSIVE CAPITAL EQUIPMENT UTILIZATION, AND 
REDUCTION OF FUEL AND RAW MATERIAL EXPENDITURES PER UNIT OF OUTPUT 
ARE BEING MET IN GLOBAL TERMS, PERFORMANCE 
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IS SPOTTY, WITH A FEW CENTRALLY- 

DIRECTED ENTERPRISES MAKING A DISPROPORTIONAELY LARGE 
CONTRIBUTION TO FULFILLMENTOF THESE PLAN GOALS. 

6. INVESTMENT-PRIMARILY FOR DEVELOPMENT OF DOMESTIC FUEL AND 
RAW MATERIAL INDUSTRIES, THE CONSUMER GOODS INDUSTRY, HOUSING 
AND PUBLIC HEALTH AND SOCIAL SERVICES-GREW 4 PER CENT. 

DELAYS IN PROJECT COMPLETIONS CAUSED BY PLANNING 
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DEFICIENCIES AND CONSTRUCTION AND EQUIPMENT DELIVERY 
DELAYS CONTINUED TO HAMPER INVESTMENT PLAN FULFILLMENT. 

7. COMMENT: IF THE PLAN FULFILLMENT REPORT FOR FIRST 
HALF 1975 PROVIDED NOTHING TO CHEER ABOUT, NEITHER IS IT 
A CAUSE FOR ALARM FOR THE GDR. BESET BY UNCERTAINTIES 
AND RISING PRICES IN EAST AND WEST, THE LEADERSHIP IS 
PURSUING ITS GOAL OF MODEST GROWTH AND INCREASED PRODUC- 
TIVITY WITH REASONABLE SUCCESS. 

MEANWHILE THE GDR CONSUMER, WHO EARLIER HAD BEEN 
TOLD THAT SOCIALISM WOULD SHIELD HIM FROM THE VICISSI- 
TUDES OF THE CAPITALIST WORLD ECONOMY, MAY BE BEGINNING 
TO FEEL A PINCH. COOPER 
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